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QATAR has showcased itself as an 
ideal investment destination with a 
strong and vibrant economy, Qatar 
Chamber Chairman Sheikh Khalifa 
bin Jassim bin Mohammed al Thani 
has said.

In an interview with the Oxford 
Business Group published in its is-
sue “The Report: Qatar 2020”, he 
said that several global business 
indices and rankings agencies have 
recognised the advantages Qatar 
offers to businesses, ranking it in-
creasingly higher among attractive 
FDI destinations worldwide. 

For instance, Qatar ranked 29th 
globally and second among Arab 
countries out of 141 nations on the 
World Economic Forum’s 2019 
Global Competitiveness Index.

He added, “To achieve this, the 
country has adopted a series of 
measures and issued numerous leg-
islative reforms, including a foreign 
capital investment law that allows 

for 100% foreign ownership of lo-
cal companies across all sectors. We 
have also created new investment 
incentives, some of which allow for 
the allocation of land to foreign in-
vestors.”

HE also noted that the Qatar 
Free Zones Authority was founded 
in 2018 with the aim of developing 
free zones and formulating policies 
tailored to businesses operating in 
these zones.

He affirmed that hosting the 
2022 FIFA World Cup would also 
enhance our image, demonstrating 
that Qatar is a nexus of commerce, 
investment and tourism.

In a reply of a question on the 
impact of the development of spe-
cial economic zones (SEZs) and in-
frastructure on small and medium-
sized enterprises (SMEs), he said 
that Qatar founded the Economic 
Zone Company (Manateq) to de-
velop SEZs in order to promote eco-
nomic diversification and strength-
en the growth of the national private 
sector and SMEs.

He noted that further enhance-
ments to transport infrastructure 
were needed to support the expan-
sion of the economy, affirming 
that in response to these various 
challenges, the country has accom-
plished a number of achievements 
over the past few years in the trans-
port sector, in particular with re-
gards to the construction of roads, 
ports and airports.

“Qatar has succeeded in devel-
oping and enhancing an extensive 
transport network in line with inter-
national standards, which has con-
tributed to increasing the country’s 
growth rate and has had a positive 
impact on the private sector and 
SMEs. For instance, the opening of 
Hamad Port, Hamad International 
Airport and other transport pro-
jects, as well as the establishment of 

adjacent SEZs, helped facilitate the 
growth of manufacturing industries 
and increase the country’s non-hy-
drocarbon exports. These projects 
have also contributed to the growth 
of SMEs and facilitated the diversi-
fication of the economy,” he added.

Responding to a question about 
to what extent is Qatar relying on 
public-private partnerships (PPPs) 
to drive growth as part of the Na-
tional Development Strategy 2018-

22, he said that this strategy has put 
Qatar on a clear path towards eco-
nomic diversification, and becom-
ing a global economic player and 
business centre.

He pointed out that within the 
framework of this strategy, the pri-
vate sector has an essential role to 
play.

“The government has made sig-
nificant progress since forming a 
technical committee to stimulate 
private sector participation in its 
economic development. The Tech-
nical Committee specialises in sev-
eral areas, such as the proposal of 
fields and projects in which both the 
government and the private sector 
can participate, as well as suggest-
ing ways to support and stimulate 
the private sector to participate in 
such operations,” he said.

“Many projects connected to 
the 2022 FIFA World Cup and the 
Qatar National Vision 2030 are 
being implemented under the PPP 
framework, yielding positive re-
sults. To further support PPPs, the 
government also approved a draft 
PPP law in April 2019 that should 
pave the way for the launch of sev-
eral new investment projects in Qa-
tar,” he said.

Oil glut to halve 
in May, shrink 
to 6mbpd in 
June: Rystad
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THE global imbalance be-
tween oil supply and de-
mand, which has built to 
26.4 million barrels per 
day (bpd) in April due to 
the Covid-19 pandemic, is 
set to halve to 13.6 million 
bpd in May and fall further 
to just 6.1 million bpd, ac-
cording to a Rystad Energy 
report. 

However, despite the 
improvement, the stock 
build will still overwhelm 
the remaining global stor-
age, which will fill in weeks.

“Global supply is ex-
pected to fall in May to 
92.8 million bpd, from 98.3 
million bpd in April, and 
further decline to 91.1 mil-
lion bpd in June. We expect 
June to see the lowest sup-
ply level this year unless 
further production cuts 
are announced, with out-
put rebounding from July,” 
Rystad Energy said in the 
report. 

Demand on the other 
hand, which Rystad Energy 
estimates will reach its low-
est point at 71.8 million bpd 
in April, will rise to 79.2 mil-
lion bpd in May and to 85.1 
million bpd in June, as gov-
ernments ease Covid-19-re-
lated restrictions and some 
industrial activity resumes.

This supply figure al-
ready includes the cumula-
tive 6.5 million bpd cuts we 
expect from OPEC+ coun-
tries, as well as more than 
2 million bpd of production 
shut-ins from non-OPEC+ 
countries such as Norway 
suffering under the unprec-
edented market squeeze.

 “While this may seem 
like a drastic improvement 
from April, the oil market 
is not magically fixed. The 
storage issue still looms 
large and will spill over 
onto trading floors, as buy-

ers are left with crude they 
cannot physically place, 
and into the boardrooms of 
oil companies which must 
make very costly but nec-
essary decisions to scale 
back production and give 
the market some breathing 
space,“ Louise Dickson, oil 
market analyst at Rystad 
Energy, said.

The demand-supply gap 
will become narrower in 
practice as we believe the 
market will be forced to 
tighten the stock build gap 

during May when countries 
run out of local storage, it 
said. 

“Until this gap is filled 
by additional shut-ins pos-
sibly even within OPEC+ 
countries themselves, we 
can expect further down-
ward pressure on oil prices, 
especially those that lack a 
clear conduit to the export 
market,” the report said.

“If sufficient production 
isn’t shuttered by May 19, 
2020, the expiration of the 
WTI June 2020 contract, 
then the potential remains 
for another nightmare of 
WTI price collapse, which 
we do not rule out spread-
ing to other crude blends. 
However, given that most 
oil futures outside of WTI 
do not require the buyer 
to physically take oil deliv-
ery, and instead have cash 
settlement options, the de-
struction to other bench-
marks should be tamer,” 
the report said.

Increase in population drives 
demand for housing in Qatar

SATYENDRA PATHAK 
DOHA 

THE residential segment in 
Qatar witnessed a surge in in-
ventory from newly developed 
micro-markets towards north-
ern peripheries of Doha as a 
steady increase in population 
is driving demand for hous-
ing in the country, Al Asmakh 
Real Estate has said in its lat-
est report.  

According to Al Asmakh’s 
‘Qatar Real Estate Q1’ report, 
the number of overall avail-
able residential units in Qatar 
reached 360,000 at the end of 
the first quarter.

An additional 90,000 resi-
dential units are expected to be 
delivered by the end of 2020, 
the report said adding govern-
ment and companies taking 
residential units for their em-
ployees are driving growth in 
Qatar’s housing sector.  

While the occupancy of vil-
la in the first quarter of 2020 
stood at 72 percent, the report 
said, apartment occupancy 
was at 60 percent.  

Well-connected roadway 
corridors in the country have 
worked wonders for the growth 
of housing sector in Qatar, the 
report said adding that due to 
affordable inventory available 
in the newly developed loca-
tions, the pressure to sustain 
rentals and occupancy mounts 
on the existing neighborhoods. 

Average rental dips of 
around 3 percent across all 
asset classes in the residential 
segment were witnessed in the 
first quarter of 2020 as com-
pared to the fourth quarter of 
2019, the report said. 

“However residential com-
munities that are professional-
ly maintained are able to hold 
up the rents,” it said. 

The report said the office 
segment is yet to witness sta-
bilisation in occupancies and 
monthly rentals. 

“Surplus office supply in 
Lusail City and Musheireb 
Downtown shifts the momen-
tum towards price correction 
in the office segment. The oc-

cupancies in West Bay offices 
towers is in the range of 55 
percent to 65 percent, while 
asking monthly average rental 
ranges from QR100 to QR140 
per sqm,” the report said.  

“The suburban business 
district (SBD) as in Doha 
Downtown, C & D Ring Road, 
Al Sadd, Salwa Road, and Air-
port Road are commanding 
monthly rentals ranges be-
tween QR70 to QR90 per sqm, 
while the average occupancies 
in SBD is around 65 percent,” 
the report said. 

The highest concentration 
of the malls is on Al Shamal 
Road where eight malls are lo-
cated with a net leasable area 
(NLA) of 721,250 sqm that is 
close to 33 percent of the total 
net leasable area, it said.

The monthly rental rates 
in the well-established malls 
are in the range of QR200 
toQR250 per sqm. In the next 
two years, the expected supply 
of about 634,000 sqm that is 
42 percent of the current NLA 
is expected from five malls un-
der construction.

Most operational malls 
have higher and stabilized 
occupancy that support the 
mall’s rental income and its 
stability, the report said.

The previous two quar-
ters witnessed the launch of 
around 10 hotels and hotel 
apartments. Now Qatar has 
143 hotels and hotel apart-
ments operational with 
around 28,900 keys across all 
star categories. 

More than 75 percent of 
room keys are still with 4-star 
or 5-star and 70 percent of 
keys are confined in West Bay 
alone, the report said.  

The average hotel occu-
pancy in the 5-star hotel cate-
gory was around 65 percent in 
the first quarter of 2020, while 
Average Daily Rates (ADRs) 
and Revenue per Available 
Room (RevPAR’s) were QR 
511 and QR 330 respectively.

Government initiatives to 
support the country’s health-
care system by temporarily 

setting up COVID 19 quaran-
tine facilities in several 5 and 
4-star hotels are a vital sup-
port for the hospitality sector 
in Qatar, the report said. 

In the first quarter of 2020, 
the land rates have reduced 
marginally as compared to the 
previous two quarters. Trans-
actions in the villa segment 
recorded in Old Airport and Al 
Thumama in Doha municipal-
ity were in the range QAR 300 
to QAR 350 per sqft, the report 
said.  

In Al Bu Hamour, Mu-
raikh of Al Rayyan municipal-
ity it was in the range QR300 
to QAR 325 per sqft. In Al 
Wukair, the land transac-
tions witnessed were in the 
rangeQR200 toQAR250 per 
sqft. 

Various locations in other 
neighbouring municipalities 
of Doha, the land parcels were 
transacted in the range QAR 
140 to QAR 300 per sqft, it 
said.

PPPs to encourage private sector play a 
vital role in Qatar’s economic development

While the occupancy of villa in the !rst quarter of 2020 stood at 72 percent, apartment occupancy was at 60 percent.  

Govt converting many hotels into quarantine facilities a big support for hospitality sector: Al Asmakh report

Qatar Chamber Chairman Sheikh Khalifa bin Jassim bin Mohammed al Thani 

Rise in residential units, 
hotel rooms 
The number of overall available residential units in 
Qatar reached 360,000 at the end of the first 
quarter.

OQatar has now 143 hotels and hotel apartments 
operational with around 28,900 keys across all star 
categories 

Qatar has succeeded in 
developing and 
enhancing an extensive 
transport network in line 
with international 
standards. It has 
contributed to increasing 
the country’s growth rate 
and has had a positive 
impact on the private 
sector and SMEs
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